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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 

We submit herewith our annual statement for the year 1955, together with 
the balance sheet as of the end of the year and some other information which 
may be of interest. 

Much of what we said in our annual report for 1954 turned out to be once 
again true in 1955. In brief, everything went up. Advertising volume, both in 
pages and in dollars, reached the highest point it has ever attained, as did circu¬ 
lation and, of course, costs. The rise in expenses, however, was more than offset, 
both by the bigger volume and by the increase in advertising rates which took 
effect at the start of the year, so that net profits were substantially ahead of those 
for 1954. Exact figures for all of these items may be found at the bottom of 
the opposite page, compared with like figures for previous years. 

At this early point in 1956, our advertising volume run and on order is con¬ 
siderably ahead of that for the first part of 1955. 

The necessity for the warning issued at this time a year ago that advertising 
volume had reached virtually 100% of capacity would seem in retrospect to be 
belied by the substantial increase in pages carried; that very increase, however, 
makes it necessary to repeat the warning with even more conviction. There are 
numerous reasons why we should not and, in fact, cannot allow our volume to 
become unconscionably large. 

The circulation in 1955 continued to increase at a modest pace; it is not our 
intention to deviate in the foreseeable future from our traditional restraint in 
circulation promotion. 

On the cost side, we have had an increase amounting to about 1.3% in print¬ 
ing charges in the fall of 1955; contracts between our printers and the labor 








unions expire in the fall of this year, and it is of course impossible to predict 
what effect the new contracts to be negotiated at that time will have on our 
printing costs. Paper prices have remained relatively even, but indications in 
the industry are that they will soon rise again by four or five per cent. The 
Cost of Living Adjustment plan continues to be a major expense factor; the 
index currently seems fairly stable, but at a high level. National and world 
events, about which we of course make no prediction, can obviously change 
every aspect of our position. 

Any questions about the foregoing or any other part of this report will be 
welcome, and we will answer them to the best of our ability. 

Respectfully submittedj 

R. H. Fleischmann, 

President 

February 21, 1956 


Comparative Figures 

Below are some comparative figures on various phases of our business, covering 
the last five years: 


Average 

1955 

1954 

1953 

1952 

1951 

net paid circulation ... 

396,208 

384,789 

377,494 

369,915 

348,531 

Circulation income 

$2,557,875.42 

$2,434,482.51 

$2,376,303.96 

$2,289,533.21 

$2,135,668.52 

Advertising pages . 

4,529 

4,181 

3,965 

3,917 

3,617 

Advertising income 

$10,383,802.81 

$8,561,612.64 

$8,095,270.32 

$7,212,097.82 

$6,341,600.33 

Expenses . 

. $10,296,708.95 

$9,081,727.40 

$8,688,258.64 

$8,110,475.48 

$7,222,667.17 

Taxes (a) . 

. $1,395,027.06 

$1,017,132.84 

$1,196,958.89 

$864,534.64 

$760,109.17 

Net Profit . 

. $1,313,092.49 

$955,043.52 

$640,089.45 

$581,946.57 

$543,021.71 

Profit per share (b) ... 

$4.90 

$3.58 

$2.41 

$2.19 

$2.04 


(a) Federal Income, Surtax and Excess Profits Tax. Other taxes included in “Expenses.’ 

(b) Per share of stock issued, less stock held in treasury. 












BALANCE SHEET 
December 31, 1955 
ASSETS 

Current Assets: 


Cash . 

United States Savings Bonds, Defense Series F, at current 
redemption value $ 226,170.00 

United States Certificates of Indebtedness, at cost, plus 
accrued interest . 2,011,971.55 

United States Treasury Bonds, 2 l / 2 % (quoted market value 
$140,982.19)—at cost . 149,892.19 


Other marketable securities (quoted market value $3,875.00) 

~" at CMt . 3,623.15 


Accounts receivable, advances, etc. . $1,427,181.81 

Less —Estimated cash discounts, returns and doubtful 
accounts . 82,041.08 

Inventories: 

Drawings, manuscripts and engravings, at cost $ 330,150.73 

Paper, etc., at cost . 634,781.03 


Furniture, Equipment and Automobiles 
(less depreciation, $115,323.67). 

“The New Yorker” Trade Name. 

Deferred Charges to Future Operations 


LIABILITIES 


Current Liabilities: 

Accounts payable. $ 688,859.86 

Taxes payable (other than Federal income tax) 261,226.69 

Federal income tax. 1,265,027.06 


Deferred Credits to Future Operations: 

Deferred subscription revenue. $1,536,699.13 

Less —Deferred subscription costs applicable thereto . 225,704.05 


Surplus Appropriated for Contingencies. 

Capital Stock : 

Authorized—300,000 shares at par value of 


Issued—283,647 shares. $ 283,647.00 

Less —Held in treasury—15,588 shares. 15,588.00 

Surplus: 

Capital surplus. $ 536,177.68 

Earned surplus. 3,176,674.81 


$2,440,308.89 


2,391,656.89 


1,345,140.73 

964,931.76 
$7,142,038.27 
163,737.28 
1.00 
396,243.63 
$7,707,020.18 


$2,215,113.61 

1,310,995.08 

200,000.00 


268,059.00 

3,712,852.49 


$7,707,020.18 















































PROFIT AND LOSS ACCOUNT 
For the Fiscal Year Ended December 31, 1955 


Income: 

Gross revenue from advertising, subscriptions, newsstand 
sales and miscellaneous sources . 

Expenses: 

Cost of producing and distributing the magazine and of 


securing advertisements and subscriptions . $9,249,000.99 

General and administrative . 1,047,707.96 


Deduct —Federal income tax . 

Net profit, carried to surplus 


SURPLUS ACCOUNT 

For the Fiscal Year Ended December 31, 1955 

Capital Earned 

Surplus Surplus 

$504,557.68 $2,544,531.77 


31,620.00 — 

— 1,313,092.49 

$536,177.68 $3,857,624.26 

Deduct —Dividends declared and paid at the 

rate of $2.55 per share . — 680,949.45 


Balance, December 25, 1954 . 

Add: 

Excess of value of treasury stock issued for 
services over par value thereof. 

Net profit for the year ended December 31, 
1955 . 


$13,004,828.50 


10,296,708.95 
$ 2,708,119.55 
1,395,027.06 
$ 1,313,092.49 


Total 

$3,049,089.45 

31,620.00 

1,313,092.49 

$4,393,801.94 

680,949.45 


Balance, December 31, 1955 


$536,177.68 $3,176,674.81 $3,712,852.49 































STAGG, MATHER & HOUGH 

Public Accountants 
56 Pine St. 

NEW YORK 5, N. Y. 


February 20, 1956 


To the President and Directors of 
The New Yorker Magazine, Inc.: 

We have examined the balance sheet of The New Yorker Magazine, Inc. as 
of December 31, 1955 and the related profit and loss and surplus accounts for 
the fiscal year then ended. Our examination was made in accordance with gener¬ 
ally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered neces¬ 
sary in the circumstances. 

In our opinion, the accompanying balance sheet and profit and loss and surplus 
accounts present fairly the financial position of The New Yorker Magazine, Inc. 
at December 31, 1955 and the results of its operations for the fiscal year then 
ended, in conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding fiscal year. 


Stagg, Mather & Hough. 
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